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Blow it, mow it and grow it: Tax refunds and other windfalls
BY DAN DANFORD
Financial Planning Association of Greater Kansas City

There are a lot of ways to get money, but surprises are the best.
There’s almost nothing better than a surprise gift or unexpected bonus. Sometimes a tax refund or inheritance might be larger than expected. Maybe
a long-shot lottery ticket or game show winnings can add some welcome heft to your wallet or purse. No matter the source, extra money is a welcome
guest in any family home.
If you are the fortunate beneﬁciary of a tax or other windfall, I suggest that the money should satisfy your basic human instincts as well as accomplish
some good. I believe people do best when they splurge a little and save a little. I suggest three destinations for the money:
▪ Blow it. This is the fun part — the splurge. Take a weekend vacation or even a cruise if that appeals to you. Using some of the money to pursue
pleasure is a piece of the American Dream … and the memories will bring you joy for years to come. We all need some joy in our lives. A lot of
ﬁnancial plans fail because they ignore the need for joy. Where’s the joy in receiving a tax refund or bonus if it all goes toward paying off the credit
cards or replacing the furnace?
▪ Mow it. Think of this as ﬁnancial lawn maintenance. If you have a leaky roof, debts to pay, or need to establish a fund for emergencies, use some of
the money to address issues that are holding you back. Enroll in a class if you need budgeting help. Order some software to track expenses or balance
your checkbook. Few people succeed ﬁnancially without occasionally mowing or doing maintenance on their ﬁnancial lawn.
ADVERTISING

▪ Grow it. An obvious choice is to reroute a chunk of the money into your retirement account or college funds. For maximum growth, plant seeds that
can prosper over a decade or two. Jim Stowers, founder of the American Century family of mutual funds, once noted that the “perfect time to plant
an oak tree is twenty years ago. The next perfect time is today.”
But ﬁnancial growth isn’t the only option. In fact, it may not even be the best option.
Perhaps a few college classes or a new certiﬁcation at work might boost your career. A time management consultant could help you carve that
essential chunk of space into your week to start that book you’ve been pondering. A public speaking coach could inject some bells and whistles into
your business presentations. Personal growth often offers a faster and healthier return than ﬁnancial investments. Hey, learning to play the guitar
might be a lot of fun! (And spur creativity in other areas of your life you didn’t know you had).
Personal growth is a powerful use for money. Books, lessons, seminars and experiences all bring lasting value for the dollars spent. Some of that
value might translate into increased earnings or lower expenses. Some might add substance to life or lead to better use of precious resources. In
almost every case, the value created exceeds the money spent.
I reject the notion that personal ﬁnance has to be boring. In fact, one reason many people fail is because they envision it as boring, and it very likely
has been drudgery most of their lives. So the remedy to the boredom challenge is to add some spice toward accomplishing goals.
No disrespect for the boring stuff, which has been well-documented when it comes to personal ﬁnance. Every bookstore and library is crammed with
“how to” ﬁnancial books. Countless internet sites offer advice. Much of it is relevant and helpful, but knowing something isn’t the same as doing it.
That’s where most people come up short.
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For windfalls, blow it, mow it, and grow it. And this year, look at money — both the expected kind and the unexpected kind — as genuine freedom
and a path toward getting “unstuck.” You’ll be surprised by the differences a thought shift will make.
Dan Danford is the author of Stuck in the Middle: The Mistakes That Jeopardize Your Financial Success and How to Fix Them. He is Founder/CEO of Family Investment Center, a
full-service, commission-free, investment advisory ﬁrm started in 1998. Family Investment Center has ofﬁces in St. Joseph and Kansas City and also serves families and nonproﬁt
clients across the country.

The information provided in this article is provided for general information and educational purposes only, and is not intended to be and should not
be relied upon as legal, accounting, tax, investment, or other professional advice or services. Because every individual’s situation is unique, you
should consult a professional who can thoroughly review and analyze all aspects of your particular situation before making any decision or taking
action.
If you would like members of the Financial Planning Association of Greater Kansas City to address a general ﬁnancial planning topic or answer your
question on this blog, please contact at brandy@fpakc.org. Provide your ﬁrst name, your age and hometown.
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